
The Rising Star in Social Commerce

We're excited to invest you in recent IPO Poshmark (POSH), an eCommerce 
platform building a social network on top of a two-sided secondhand goods 
marketplace. This stock replaces Appian in our Opportunities portfolio.

Investment Thesis

We’re long Poshmark: “eBay meets Instagram”

Stock Price

Market Cap

Price Target

Industry

$69.78

$5.1 billion

~$120 (+72%)

Consumer

p o s h m a r k  ( P O S H )

We believe Poshmark is the emerging social commerce leader, combining the network effects of eBay 
with the engagement model of Instagram to capitalize on the growth in secondhand fashion sales.

First, we think fashion resale will explode as a market 
category in the next 5 years with a ~40% compound annual 
growth rate. 82% of America hasn't yet resold clothing, but 67% 
of those people are open to doing so (source: thredUP) as resale 
items tend to be great value vs. full-price retail, are better suited 
toward social shopping, and offer an Environmental, Social, and 
Corporate Governance (ESG) element to them too.



The pandemic set off something of a "reCommerce" boom for 
secondhand goods marketplaces like Poshmark and thredUP, 
with the resale market growing 25x faster in 2020 than the 
overall retail market did in 2019. We believe many consumers 
are just waking up to realizing the value that resale provides.

Next, we believe Poshmark has built a definitive engagement advantage versus its marketplace peers. 
With the rise of social media over the past decade, consumers are more trusting of their friends or 
influencers with similar tastes to themselves when making purchase decisions, versus a brand’s own 
marketing message. Shopping as always been a fairly social experience (think: group “treasure hunts” for 
vintage clothing) and "social commerce" is the trend by which this offline behavior is being brought online. 
Poshmark is pioneering this secular trend by gamifying secondhand eCommerce, turning it into a game of 
followers, likes, and shares. This drives a compelling flywheel resulting in repeat purchases, social 
feedback, and long-term engagement.



We believe this social commerce focus is a competitive advantage for POSH vs. competing platforms 
because the urge to purchase an item is far greater when shopping with peers (versus shopping alone or 
with family), especially if the peers are deemed similar to themselves. Shopping with others leads to more 
frequent impulsive purchases, and that the tendency crosses cultural borders. That's POSH's unique edge.



Exited Position: Appian (APPN)

What changed: Valuation exploded with APPN hitting our 
price target years earlier than expected. 

Original thesis: "We believe the total addressable market for 
Appian is massive...We see a long runway for its continued 
30%+ cloud subscription revenue growth...Its valuation is 
undemanding at ~10x 2021E EV/Sales. APPN trades at a 
meaningful discount to its SaaS group average [14x] despite 
much higher revenue growth potential and product quality.”



The biz remains 
incredibly strong, but APPN’s forward enterprise value to 
sales (EV/sales) ratio rose from ~10x at our initiation in 
August 2020 to >40x in January 2021, partially due to a major 
short squeeze. This was an opportune time for us to sell.

Our action: We exited our position up +322% (+4x) since we initiated the investment for Opportunities 
clients just five months ago. We’re very pleased with this outcome and would consider re-initiating the 
position if the risk/reward becomes very attractive again in the future.

Appian (APPN) is a best-in-class low-code software development platform that enables enterprises to 
develop apps as easily as drawing a picture.

Unit economics are strong and should rapidly improve as the marketplace scales. Poshmark is a very 
asset-light platform because it carries no inventory and the buyers pay for shipping. Combined with its 
20% take rate on gross merchandise value (GMV, or the total value of goods sold on its platform), 
Poshmark is able to drive 70%+ gross margins. The company should also see tremendous operating 
leverage over time, spending less on sales & marketing to drive top-line growth, resulting in expanding 
operating profit margins. The company actually got profitable in mid-2020 as it pulled back marketing 
spend without sacrificing top-line growth, and we expect this trend to continue over the next 3-5 years.



The biggest risk with owning POSH today is valuation. The stock is trading at ~20x LTM EV/sales vs. 
peers’ averaging closer to 10x despite similar LTM revenue growth. While this is arguably justified by 
POSH’s asset-light model (higher margins at scale), we expect valuation to be a sticking point for many 
investors. But given the massive market opportunity, we believe POSH is well-positioned to grow GMV 
well beyond the Street’s expectations, growing into its valuation over time.



In summary, we believe POSH is the emerging leader in social commerce: a rapidly-growing, 
founder-led company in a massive and growing market, undervalued by investors due to concerns about 
near-term valuation and competitive/execution risks, much of which appear discounted in the valuation 
with the stock off -30% from its recent IPO highs.

If you have any questions, please don't hesitate to email us at research@titanvest.com.



Titan Investment Team





This presentation is provided to you on a confidential basis and is intended solely for the use of the person to whom it is provided.  It may not be modified, 
reproduced or redistributed in whole or in part without the prior written consent of Titan. See full disclaimers that follow. 



Titan Invest (“Titan”) is an SEC registered investment adviser. Brokerage services are provided to Titan Clients by Apex Clearing Corporation, an SEC registered 
broker-dealer and member FINRA/SIPC. Clients are encouraged to compare the account statements received from the qualified custodian to the reports provided by 
Titan Invest. Market data by IEX.  Titan’s investment advisory services are available only to residents of the United States in jurisdictions where Titan is registered.



The information contained herein is not, and should not be construed as, an offer to sell or the solicitation of an offer to buy any securities.  In addition, nothing 
contained herein is intended to be, nor shall it be construed as, investment advice, nor is it to be relied upon in making any investment or other decision.  



The statements, opinions and analyses presented herein generally are provided as general information.  Opinions, estimates and probabilities expressed herein 
constitute the judgment of the author as of the date indicated and are subject to change without notice.  While all the information prepared in this presentation is 
believed to be accurate, Titan Invest (“Titan”) makes no express guarantee as to the completeness or accuracy of, nor can it accept any responsibility for errors 
appearing in, the presentation.  Other events which were not taken into account may occur, and any projections, outlooks or assumptions should not be construed to 
be indicative of the actual events which will occur.



While Titan is a federally registered investment adviser, Titan’s research is not part of the personalized, proprietary algorithmic based investment advice provided by 
Titan to its advisory clients.  Rather, Titan’s research constitutes educational and informational materials meant to better inform market participants, including, 
without limitation, current and potential advisory clients of Titan.  Prospective clients must refer to Titan Invest’s Program Brochure and Advisory Agreement for 
more information.  Prior to making any investment decision, you are advised to consult with your broker, investment adviser, or other appropriate tax or financial 
professional to determine the suitability of any investment.  Different types of investments involve varying degrees of risk, and there can be no assurance that the 
future performance of any specific investment or investment strategy discussed herein will be profitable or equal any historical performance level(s).  Past 
performance is no guarantee of future results. Any historical returns, expected returns, or probability projections, are hypothetical in nature and may not reflect 
actual future performance.  Comparable companies, strategies, portfolios and indices may be included herein only as a context reflecting general market results 
during the depicted period or as of the specified date.  The comparison of any company, strategy, portfolio or index to a single other company, strategy, portfolio or 
index may be inappropriate because the relevant assets, strategies and level of risk may vary materially from the comparable company, strategy, portfolio or index as 
a whole. 



As of this writing, POSH was a portfolio holding of Titan Invest.  This security may cease to be a portfolio holding at some point in the future.  Titan uses a 
proprietary algorithmic strategy in selecting recommendations to advisory clients. Issuers and/or securities discussed herein may be, and often are, held by clients 
of Titan in their investment portfolios.  Any single security or issuer identified herein will not represent all of the securities purchased, sold or recommended for 
advisory clients of Titan.  



This presentation contains certain “forward-looking statements,” which may be identified by the use of such words as “believe,” “expect,” “anticipate,” “should,” 
“planned,” “estimated,” “potential” and other similar terms.  Examples of forward-looking statements include, without limitation, estimates with respect to financial 
condition, market developments, and the success or lack of success of particular investments (and may include such words as “crash” or “collapse”).  All are subject 
to various factors, including, without limitation, general and local economic conditions, changing levels of competition within certain industries and markets, 
changes in interest rates, changes in legislation or regulation, and other economic, competitive, governmental, regulatory and technological factors that could 
cause actual results to differ materially from projected results.



Neither Titan, any of its affiliates, nor each of their respective officers, directors, members, agents, representatives, employees, or contractors (collectively, “Titan 
Parties”), shall be responsible or have any liability for investment decisions based upon, or the results obtained from, the information provided here.   You assume all 
risks of loss resulting, directly or indirectly, from the use of the information contained in this presentation.  By accepting receipt of this presentation you 
acknowledge and agree to hold harmless the Titan Parties from any and all claims, actions, damages, losses, liabilities, costs and expenses of any kind whatsoever, 
including but not limited to any claims of negligence, arising out of, resulting from, by reason of, or in connection with the use of the information contained in this 
presentation.  Securities laws impose liabilities under certain circumstances on persons who act in good faith, and therefore no portion of the above shall constitute 
a waiver or limitation of any rights you may have under any federal or state securities laws.



Please see our website and Brochure for further information.
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