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capitalize on volatilityPrepare to 

What matters for markets when it comes to the post electoral period? Three things: stimulus, taxes, and COVID-19.



As a disclaimer, we have no edge in predicting political outcomes. As your investment manager, we focus on the upside and 
downside drivers that macroeconomic events like elections can have on your portfolio. Thus, here is our gameplan for you.



We believe the first two issues -- stimulus and taxes -- are the ones that electoral results will most likely impact, but will 
roughly offset each other. For example, a Republican electoral win would likely drive reduced expectations for corporate tax 
hikes (i.e. higher earnings forecasts); however, it would also be partially offset by expectations for more conservative fiscal 
stimulus actions. On the flip side, a Democratic win would likely result in expectations for more expansive stimulus actions 
and potentially easing trade tensions, but would also be partially offset by higher tax forecasts.



The third issue -- COVID-19 (and the timing of a broader vaccine rollout in the U.S.) -- will likely be a greater driver of the 2021 
market environment than any federal policy proposal. Investor sentiment seems generally positive on the likelihood of 
success across at least one of the three vaccine candidates undergoing phase III studies in the US. Current expectations for 
rollout timing generally range from Q1 to Q3 2021. However, we also see risks of further volatility should the expected 
distribution timeline get pushed out further, which is always a possibility given the unpredictable nature of clinical trials.














Upside Drivers2021 Downside Drivers

$2.2 trillion+ in fiscal stimulus

Political upside/downside drivers will offset each other. Hence, Flagship / Opportunities should be 
resilient in either electoral scenario, because an apolitical force (COVID-19) will be the biggest variable.

<$1.8 trillion in fiscal stimulusStimulus

Takeaway

Maintain corporate tax rates at 21% Rates raised from 21% to ~28% in 2022Taxes

Distribution of vaccine to US 
population by Spring 2021



Vaccine not distributed until Winter 
2021 (or later)

COVID-19

If / when these drivers collide to create excess volatility in the coming weeks, we believe they will offer you exceptional 
opportunities to deploy cash and amplify your returns. The markets hate uncertainty, which is why the patient tend to be 
rewarded for owning stocks through that uncertainty.  



Continue playing “light offense.” Stay invested, and if you have cash on the sidelines, prepare to deploy it. We see elevated 
levels of volatility currently baked into market forecasts, giving you a solid entry point for new long-term capital. This is why 
one of the core pillars of our investment philosophy is “business quality.” We only invest in businesses that can thrive during 
all environments (vs. trying to invest your capital betting on a brick-and-mortar bankruptcy outcome). Our portfolios remain 
fully hedged to better enable you to capitalize on any bouts of volatility that may emerge in coming months.

With the presidential election weeks away, many investors are wondering what outcomes might emerge and how their 
portfolios should be positioned ahead of that.  Our view: light offense. Stay invested, but brace yourself for volatility in 
the case of top-down drivers fluctuating. “History doesn’t repeat but it does often rhyme.” We don’t expect peak-COVID 
volatility levels which were uniquely extreme, but there should be some turbulence. Turbulence is a long-term 
investor’s best friend.  If you have sideline cash, be prepared to deploy it on pullbacks. Full hedges remain on.



Titan Invest (“Titan”) is an SEC registered investment adviser. Brokerage services are provided to Titan Clients by Apex Clearing Corporation, an 
SEC registered broker-dealer and member FINRA/SIPC. Clients are encouraged to compare the account statements received from the qualified 
custodian to the reports provided by Titan Invest. Market data by IEX.  Titan’s investment advisory services are available only to residents of the 
United States in jurisdictions where Titan is registered.



This should not to be considered an offer, solicitation of an offer, or advice to buy or sell securities. Statements made herein may be outdated 
and subsequent events may have occurred, information may have changed, that could make any statement in these materials inaccurate or 
incomplete. The media presented may contain certain forward looking or promissory language regarding the performance of Titan Invest or a 
company; these statements should not be relied upon to make an investment decision. Before investing, consider your investment objectives as 
certain investments are not suitable for all investors. Please consult with your financial advisor before making any investment decisions. Past 
performance is no guarantee of future results.  The graphs, charts and other visual aids are provided for informational purposes only, not to be 
used to make investment decisions.  Prospective clients must refer to our website, and in particular, our Advisory Agreement for a complete 
description of Titan’s objectives and investment strategies.



The rate of return on investments can vary widely over time, especially for long term investments. Investment losses are possible, including the 
potential loss of all amounts invested.  There can be no assurance that Titan’s objectives will be achieved or that an investor will receive any 
desired return on their investment. Titan’s performance may be volatile. An investment should only be considered by persons who can afford a 
loss of their entire investment.  The graphs, charts and other visual aids are provided for informational purposes only, not to be used to make 
investment decisions. 



Past performance is no guarantee of future results. Any historical returns, expected returns, or probability projections, are hypothetical in nature 
and may not reflect actual future performance.  Important: All Titan performance results include the use of a personalized hedge for a 
hypothetical client with an “Aggressive” risk profile; clients with “Moderate” or “Conservative” risk profiles would have experienced lower 
returns.   For all Titan accounts we employ a personalized hedge based on a given client’s personalized risk tolerance. We believe it can help 
mitigate losses on the Titan portfolio during periods of volatility. However, there is no guarantee that any or all losses will be mitigated by this 
hedge.  



Certain information contained herein constitutes “forward-looking statements”, which can be identified by the use of terms such as “may”, “will”, 
“should”, “expect”, “anticipate”, “project”, “estimate”, “intend”, “continue”, “target” or “believe” (or the negatives thereof) or other variations there 
on or comparable terminology. Due to various risks and uncertainties, actual events or results or actual performance may differ materially from 
those reflected or contemplated in such forward-looking statements. As a result, investors should not rely on such forward-looking statements in 
making their investment decisions.  No representation or warranty is made as to future performance or such forward-looking statements.



The research is based on current public information that Titan Invest considers reliable, but Titan Invest does not represent that the research or 
the report is accurate or complete, and it should not be relied on as such. The views and opinions expressed in this are current as of the date of 
this communication and are subject to change.  Financial metrics are subject to future adjustment and revision.  Any forecasted metrics may not 
reflect actual future results.  Any securities identified do not represent all of the securities purchased, sold, or recommended for clients in the 
Titan portfolio. Any securities identified do not represent all of the securities purchased, sold, or recommended for clients.  It should not be 
assumed that investments made in the future will be profitable or will equal the performance of any securities referenced.



Please see our full disclosures for more information at www.titanvest.com/disclosures.
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