
Opportunities in plain sight
In August, we launched Opportunities, focused on owning outstanding under-the-radar companies for our clients.  
Since then, the Opportunities portfolio has risen +9% vs. the Russell 2000 Index up +1%. We've received many 
questions from clients on how to think about Opportunities, and will address the top questions we've received below.  
In short: we believe Opportunities serves as an excellent complement to the Flagship portfolio, and displays many of 
the same attractive risk/reward dynamics that should power high returns for years to come.


A: Two things. Owning fundamentally strong companies 
before the crowd catches on and a high slugging 
percentage across the portfolio.



We believe our Opportunities holdings are simply great 
businesses with secular tailwinds at their backs (e.g., 
e-commerce, fintech, SaaS). Yet, they tend to go overlooked 
by institutional investors, many of whom can't even own 
these stocks because their funds are too big.



These under-the-radar dynamics give us an attractive 
opportunity to own the companies well before the crowd 
and, as a result, participate in these companies' growth 
before they become the household names of tomorrow.



The second key contributor is a high "slugging percentage" 
- or put differently, the dynamic of having winners that win a 
lot more than losers lose.



So far, 75% of the Opportunities portfolio has increased in 
market value since the strategy's inception, with the median 
gainer rising by +17%.  By contrast, the median laggard in 
the portfolio has lost only -7% to date.  



This wide disparity between the gainers and laggards 
illustrates what we would call a remarkably high slugging 
percentage, a key determinant of investment success.



While we expect the magnitude of both of these dynamics 
will fluctuate with short-term price movements, in the long 
run we believe both will remain sustainable drivers of our 
outperformance versus the broader market.


Q: What’s driving the Opportunities outperformance? 



presents return for Titan Opportunities (after fees) from inception through 
10/26/2020 for a client with an aggressive risk profile. See full disclosures.
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A: In our view, no.  Don’t confuse “volatility” for “risk.” Similar to Flagship, we see low risk of permanent capital 
loss in Opportunities. 



Most people have the wrong definition of risk. You need distinguish between (1) volatility and (2) true risk.



(1) Volatility is the daily turbulence you'll see in your stocks' prices. We expect the daily volatility in Opportunities to be 
greater than what we've seen in Flagship given these are smaller, less liquid equities. But that's why these 
opportunities exist, pun intended. Few investors are willing to sit through a a little turbulence, even if the destination is 
much sunnier.



That said, Opportunities has actually shown lower volatility than its benchmark index, the Russell 2000, thus far.  This is 
a remarkable feat given that the Russell 2000 consists of ~2,000  small-cap stocks vs. Opportunities' twenty. We believe 
this is indicative of the balance and diversification the Opportunities portfolio offers.



(2) True risk is the chance of permanent capital loss. This risk is low for Opportunities, in our view.  We believe the 
Opportunities companies are among the best positioned and highest quality in the small/mid cap universe in terms of 
competitive advantages, growth runways, and unit economics. We see low odds that the plane goes down, so to speak, 
for any of these holdings.



(1) + (2) = We expect slightly greater daily ups and downs for Opportunities than we see with Flagship, but similarly low 
chances of long-term capital loss.







A: This ultimately depends on your investment goals and appetite for volatility.



Are you new to investing or uncomfortable with short-term swings in your stocks? If so, the personalized 
recommendations in the app are a great start. Are you less phased by short-term price fluctuations? If so, you can 
meaningfully dial up your exposure to Opportunities. Some clients choose 50/50 mixes of Opportunities/Flagship; 
others go even higher.



If you're currently underinvested in Opportunities and have investable assets sitting in cash, we'd recommend 
deploying those assets into Opportunities until you've met your target allocation. This will allow you to increase your 
exposure to Opportunities without incurring any tax consequences from selling other assets.



As we've highlighted in our last memo (“Prepare to capitalize on volatility”), we believe the current market environment 
offers investors great opportunities to deploy uninvested cash into both Opportunities and Flagship. After a quick 10%+ 
correction in the Opportunities portfolio in particular, we believe now is an attractive time for clients to be buying more 
of the high-quality franchises we own in this portfolio.



We'll continue to monitor the performance of both strategies as we move forward and will keep you apprised of any 
updates to our recommendations.  As always, let us know if you have any questions.


Q: Is Opportunities a risky strategy?



Q: How much should I invest in Opportunities?



 



Titan Invest (“Titan”) is an SEC registered investment adviser. Brokerage services are provided to Titan Clients by Apex Clearing Corporation, an 
SEC registered broker-dealer and member FINRA/SIPC. Clients are encouraged to compare the account statements received from the qualified 
custodian to the reports provided by Titan Invest. Market data by IEX.  Titan’s investment advisory services are available only to residents of the 
United States in jurisdictions where Titan is registered.



This should not to be considered an offer, solicitation of an offer, or advice to buy or sell securities. Statements made herein may be outdated 
and subsequent events may have occurred, information may have changed, that could make any statement in these materials inaccurate or 
incomplete. The media presented may contain certain forward looking or promissory language regarding the performance of Titan Invest or a 
company; these statements should not be relied upon to make an investment decision. Before investing, consider your investment objectives as 
certain investments are not suitable for all investors. Please consult with your financial advisor before making any investment decisions. Past 
performance is no guarantee of future results.  The graphs, charts and other visual aids are provided for informational purposes only, not to be 
used to make investment decisions.  Prospective clients must refer to our website, and in particular, our Advisory Agreement for a complete 
description of Titan’s objectives and investment strategies.



The rate of return on investments can vary widely over time, especially for long term investments. Investment losses are possible, including the 
potential loss of all amounts invested.  There can be no assurance that Titan’s objectives will be achieved or that an investor will receive any 
desired return on their investment. Titan’s performance may be volatile. An investment should only be considered by persons who can afford a 
loss of their entire investment.  The graphs, charts and other visual aids are provided for informational purposes only, not to be used to make 
investment decisions. 



Past performance is no guarantee of future results. Any historical returns, expected returns, or probability projections, are hypothetical in nature 
and may not reflect actual future performance.  Important: All Titan performance results include the use of a personalized hedge for a 
hypothetical client with an “Aggressive” risk profile; clients with “Moderate” or “Conservative” risk profiles would have experienced lower 
returns.   For all Titan accounts we employ a personalized hedge based on a given client’s personalized risk tolerance. We believe it can help 
mitigate losses on the Titan portfolio during periods of volatility. However, there is no guarantee that any or all losses will be mitigated by this 
hedge. Titan Opportunities’ Inception Date was 8/17/2020.



This presentation contains certain “forward-looking statements,” which may be identified by the use of such words as “believe,” “expect,” 
“anticipate,” “should,” “planned,” “estimated,” “potential” and other similar terms.  Examples of forward-looking statements include, without 
limitation, estimates with respect to financial condition, market developments, and the success or lack of success of particular investments (and 
may include such words as “crash” or “collapse”).  All are subject to various factors, including, without limitation, general and local economic 
conditions, changing levels of competition within certain industries and markets, changes in interest rates, changes in legislation or regulation, 
and other economic, competitive, governmental, regulatory and technological factors that could cause actual results to differ materially from 
projected results.



The research is based on current public information that Titan Invest considers reliable, but Titan Invest does not represent that the research or 
the report is accurate or complete, and it should not be relied on as such. The views and opinions expressed in this are current as of the date of 
this communication and are subject to change.  Financial metrics are subject to future adjustment and revision.  Any forecasted metrics may not 
reflect actual future results.  Any securities identified do not represent all of the securities purchased, sold, or recommended for clients in the 
Titan portfolio. Any securities identified do not represent all of the securities purchased, sold, or recommended for clients.  It should not be 
assumed that investments made in the future will be profitable or will equal the performance of any securities referenced.



As of this writing, the stocks mentioned on page 1 were portfolio holdings of Titan Invest.  This security may cease to be a portfolio holding at 
some point in the future. 



Please see our full disclosures for more information at www.titanvest.com/disclosures.
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