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“The best time to plant a tree 
was 20 years ago. 



The second-best time is now.” 



The Titan composite had a fine first quarter, down -1.8%% net of fees compared to the S&P 

500 down -2.6%.  This was amidst a great deal of noise in the markets (e.g., trade war 

tweets, tech data breaches).  We anticipate the market being susceptible to these types of 

macro events going forward.  Stock prices could change irrespective of underlying company 

fundamentals – ripe times for long-term investors to begin planting their trees. 

Welcome to all new Titan investors who joined the community this past quarter. Our first 

objective is simple: grow your capital at a high rate of return over the long term. While there 

are many ways to do that, we are firm believers in one of the most established schools of 

thought: investing in a concentrated group of world-class companies with the mindset of a 

long-term business owner.  





Our second objective is different: We’re not a black box and believe you should understand 

what’s going on with your money. Hence, each quarter we write a letter to all Titan investors 

with a holistic update on your portfolio, the markets, and more. 





The year kicked off with the U.S. stock market on strong footing in January, but uncertainty 

crept in as the quarter progressed. The global economy remains solid, but geopolitical 

tensions and other “macro” (big picture) concerns struck some nerves for the market and 

will continue to do so.





The Trump administration sparked trade war threats, causing concerns that international 

commerce could slump for U.S. businesses. The market’s optimism about technology stocks 

also cooled off a bit given the huge run in 2017. These forces put a damper on U.S. stocks in 

February and March. The S&P 500 finished the quarter essentially flat year-to-date. In the 

crypto market, bitcoin was down 49% - its second worst quarter on record. 





Amidst this macro noise, your portfolio companies continued to chug along with strong 

fundamentals and earnings growth. Nine of your 20 companies were up more than +5% 

alone. 





Technology stocks were the biggest Titan contributors, as companies like Amazon and 

Netflix continued to grow their customer bases and launch new services (2hr Amazon Fresh 

delivery) and original content (have you seen Altered Carbon?).  Observationally, it’s 

impressive how these companies have continued to gain strength in their industries, even 

with new competitive entrants. 


Reminder on our objectives

Portfolio update: A skittish time for the markets



Given the volatility in the market, it’s an important time to reflect on one of our core 

principles here at Titan: long-term earnings growth outweighs short-term speculation. 

Remember that, in the long run, it is earnings growth and return on invested capital that 

drives a company’s stock returns, not the short-term emotions of the market. 





One way to assess the underlying health of Titan is the price you are paying for the portfolio 

versus what you are getting. 





So what’s the price of Titan? A simplified answer is to look at the price to earnings ratio 

(P/E). The average NTM (next twelve months) P/E of a Titan company is 23x, while the 

average P/E of the market is 19x. So Titan is slightly more expensive. 





Now, what return are you getting? A stock’s return over the long run should approximate a 

business’ return on capital (ROIC).  As a business owner, you provide the business with 

capital, it does something with it, then, as the owner, you get the return.  The historical 

average ROIC of a Titan company is roughly ~20% while that of the market is roughly 

~10-12%.



With Titan, we believe you are paying a slight premium for significantly higher quality.    





“As a long-term shareholder of a business, your ultimate investment result will be 

determined by the quality of that business over time. One way to measure quality is to 

figure out the rate of return that the company achieves.   Simply put, the incremental return 

on capital is really what you want to know if you are interested in approximating a 

company’s long-term earning power.” – John Huber, Saber Capital.








Thought of the quarter: the underlying ROIC of your portfolio

Your biggest individual gainers this quarter were Netflix (+38%) and PTC (+29%).





When companies reveal data that reinforces the narrative of their clout in the marketplace, 

stocks can hit an inflection point.  This happened to Netflix, up 39% in six weeks alone before 

being sold out of the Titan composite. 





After demonstrating strong growth and pricing power amongst its user base, the Netflix 

story gained weight with many previous skeptics prompting a massive rally.   For instance, 

Netflix still costs less per month than the cheapest salad we can find near our offices, but 

we suspect consumers would be willing to pay a lot more – a powerful sign for the business. 









Source: Titan Research, Bloomberg, NewConstructs

Positions Update: NFLX, PTC biggest gainers; Cable names detractors



Now to PTC. As a reminder, this company makes software for industrial manufacturers to 

help them operate across a whole host of functions.  They provide a very important service 

(think: Microsoft Excel for Industrial Engineers) that is incredibly sticky (you don’t want to 

switch once you learn to use it), costs a cheap amount relative to your entire operation (a 

plant that’s spending millions of dollars will look past PTC’s pricing), with growth 

opportunities (lots of manufacturers), and minimal capital needs (once you build the Excel 

software, you can sell it to everyone).  Rough analogy but hopefully helpful.



This is what’s called an “industry-specific software-as-a-service (SaaS)” business, a 

wonderful mental model to keep in mind when investing as they usually hit many items on 

an investor’s checklist. These types of businesses can often be gems in a portfolio.





Cable stocks were your biggest detractors this past quarter, with Comcast (CMCSA) and 

Liberty Global (LBTYK) both down double digits.  





We believe that both companies traded down on near-term weakness in the sector and 

remain fundamentally strong businesses.  As “toll roads” on consumer internet usage and 

more, they have massive moats, strong growth opportunities, and importantly, seasoned 

leadership teams able to navigate their businesses across cycles.  Liberty, for example, is 

largely managed by famed cable investor/operator John Malone.  We published a long 

deep-dive on Comcast earlier this quarter on our blog.  Be sure to check it out.








The Titan composite is updated halfway through each quarter when hedge funds’ public 

filings (called Form 13-Fs) are published. This rebalancing will take place in mid-May. Usually 

a few stocks are replaced by a few new ones based on what hedge funds bought/sold the 

prior quarter.





When this rebalancing occurs, we’ll send you a full email update on each new stock and its 

investment thesis. You’ll immediately see the updated portfolio in your Titan app. 











What to Expect: Rebalance upcoming



First: Have a long-term focus.  Our goal is to deliver strong results for you over the long run, 

not make crazy short-term bets.  We expect the markets to continue to be choppy in the 

near term.  As such, stay patient and contribute to your Titan on an ongoing basis.  





Second: We’re here for you. Reach out to us with any questions, comments, or ideas. 





Thanks for being one of our earliest ambassadors. We have a nascent community but are 

growing extremely quickly.  Feel free to share Titan with anyone you would like to welcome 

aboard. 



We look forward to the journey ahead.  











Final thoughts



You are always long 20 stocks, updated automatically on a quarterly basis. These are, what 

we believe to be, world-class businesses which can hopefully deliver superior returns.  


All performance results are net of fees and include dividends and other adjustments.  Note: 2018 results are actual from Titan’s launch date of 

2/20/18.  Figures represent an “Aggressive” portfolio. See full disclosures that follow. 


LONG

2018 First Quarter Performance (Since 2/20) -1.8% -2.6%

S&P 500

You are automatically short the market during portfolio downturns using an inverse S&P 500 

ETF. This means when the Titan portfolio declines meaningfully, you have the opportunity to 

make money. It’s a way, we believe, to reduce the overall risk of your portfolio. The size of 

the short is personalized based on your individual risk tolerance. Currently we are not in a 

portfolio downturn, so your short is not active.�


SHORT

Constellation 

Brands

Strongest diversified 

beverage portfolio


Comcast One of the best managed 

cable providers in the US


The Priceline Group Large inventory of online 

travel properties

Mastercard Duopolistic industry structure 

with Visa


Facebook Poised to capture shift in 

advertising dollars online


Time Warner Inc. Leading entertainment 

conglomerate (owns HBO)

Broadcom World-class semiconductor 

manufacturer


Altaba Owns major stake in Alibaba


Microsoft Shift from legacy PC business 

to cloud-based services


PayPal Positioned to benefit from 

eCommerce growth


Amazon.com Growing dominance in 


online retail 


Charter 

Communications

Broadband service provider


Alphabet (Google) Owns Google and has several 

monopolies


PTC Inc. Leading software platform in 

IoT / augmented reality

Apple Consumer and technology 

leadership with loyal base


Salesforce.com Market leader in growing 

CRM software


Liberty Global Vertically-integrated cable 

and telecom provider


Cognizant 


Technology

World leader in low-cost IT 

consulting and outsourcing


Visa Growing transition to 

electronic payments


Lam Research Supplies semiconductor 

equipment




Titan Invest (“Titan”) is an SEC registered investment adviser. Brokerage services are provided to Titan Clients by Third Party Trade, an SEC registered 
broker-dealer and member FINRA/SIPC. Clients are encouraged to compare the account statements received from the qualified custodian to the reports 
provided by Titan Invest. Market data by QuoteMedia.  Titan’s investment advisory services are available only to residents of the United States in jurisdictions 
where Titan is registered.



This should not to be considered an offer, solicitation of an offer, or advice to buy or sell securities. Statements made herein may be outdated and 
subsequent events may have occurred, information may have changed, that could make any statement in these materials inaccurate or incomplete. The 
media presented may contain certain forward looking or promissory language regarding the performance of Titan Invest or a company; these statements 
should not be relied upon to make an investment decision. Before investing, consider your investment objectives as certain investments are not suitable for 
all investors. Please consult with your financial advisor before making any investment decisions. Past performance is no guarantee of future results.  The 
graphs, charts and other visual aids are provided for informational purposes only, not to be used to make investment decisions.  Prospective clients must 
refer to our website, and in particular, our Advisory Agreement for a complete description of Titan’s objectives and investment strategies.



The rate of return on investments can vary widely over time, especially for long term investments. Investment losses are possible, including the potential loss 
of all amounts invested.  There can be no assurance that Titan’s objectives will be achieved or that an investor will receive any desired return on their 
investment. Titan’s performance may be volatile. An investment should only be considered by persons who can afford a loss of their entire investment.  The 
graphs, charts and other visual aids are provided for informational purposes only, not to be used to make investment decisions. 



Past performance is no guarantee of future results. Any historical returns, expected returns, or probability projections, are hypothetical in nature and may not 
reflect actual future performance.  Important: All Titan performance results include the use of a personalized hedge for a hypothetical client with an 
“Aggressive” risk profile; clients with “Moderate” or “Conservative” risk profiles would have experienced lower returns.   For all Titan accounts we employ a 
personalized hedge based on a given client’s personalized risk tolerance. We believe it can help mitigate losses on the Titan portfolio during periods of 
volatility. However, there is no guarantee that any or all losses will be mitigated by this hedge.  



2018 YTD results are actual from 2/20/2018 to 3/31/2018.  Performance results are net of fees and include dividends and other earnings. 2018 YTD results 
represent performance of a hypothetical account created on 2/20/18 using Titan’s investment process, not an actual amount. Results for the Titan portfolio 
as compared to the performance of the Standard & Poor’s 500 Index (the “S&P 500”) is for informational purposes only. Account holdings are for illustrative 
purposes only and are not investment recommendations. The S&P 500 is an unmanaged market capitalization-weighted index of 500 common stocks chosen 
for market size, liquidity, and industry group representation to represent U.S. equity performance.  The investment program does not mirror this index and 
the volatility may be materially different than the volatility of the S&P 500. Reference or comparison to an index does not imply that the portfolio will be 
constructed in the same way as the index or achieve returns, volatility, or other results similar to the index. Indices are unmanaged, include the reinvestment 
of dividends and do not reflect transaction costs. 



Performance results were prepared by Titan Invest, and have not been compiled, reviewed or audited by an independent accountant. Performance estimates 
are subject to future adjustment and revision. Investors should be aware that a loss of investment is possible. Additional information, including (i) the 
calculation methodology; and (ii) a list showing the contribution of each holding to the portfolio’s performance during the time period will be provided upon 
request.



Certain information contained herein constitutes “forward-looking statements”, which can be identified by the use of terms such as “may”, “will”, “should”, 
“expect”, “anticipate”, “project”, “estimate”, “intend”, “continue”, “target” or “believe” (or the negatives thereof) or other variations there on or comparable 
terminology. Due to various risks and uncertainties, actual events or results or actual performance may differ materially from those reflected or contemplated 
in such forward-looking statements. As a result, investors should not rely on such forward-looking statements in making their investment decisions.  No 
representation or warranty is made as to future performance or such forward-looking statements.



The research is based on current public information that Titan Invest considers reliable, but Titan Invest does not represent that the research or the report is 
accurate or complete, and it should not be relied on as such. The views and opinions expressed in this are current as of the date of this communication and 
are subject to change.  Financial metrics are subject to future adjustment and revision.  Any forecasted metrics may not reflect actual future results.  Any 
securities identified do not represent all of the securities purchased, sold, or recommended for clients in the Titan portfolio. Any securities identified do not 
represent all of the securities purchased, sold, or recommended for clients.  It should not be assumed that investments made in the future will be profitable 
or will equal the performance of any securities referenced.



Please see our full disclosures for more information at www.titanvest.com/disclosures.
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